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SUB J : HONDURAN REQUEST FOR AUGMENTATION OF MEAT EXPORTS 
TO US UNDER VRP 

REF: (A) STATE 203583, (B) TEGUCIGALPA A-40 

1 . MINECON OFFICERS FROYLAN OCHOA (DEPT OF COMMERCIAL POLICY 
AND JOSE MARTINEZ (DIRECTOR, DEPT OF FOREIGN TRADE) VISITED 
EMBASSY AUGUST 23 TO REQUEST CONSIDERATION OF AN INCREASE OF 
FROM 7 TO 10 

MILLION POUNDS IN THE 1976 HONDURAS QUOTA UNDER 
VOLUNTARY RESTRAINT PROGRAM (VRP) OF US MEAT IMPORT ACT. 
THEY OUTLINED THE FOLLOWING ARGUMENTS: 

A. HONDURAS HAD BY JULY EXPORTED 25 MILLION POUNDS OF BEEF 
CHARGEABLE TO ITS 1976 VRP QUOTA OF 35.8 MILLION POUNDS 
AND EXPECTS TO FILL QUOTA BY OCTOBER. FINAL QUARTER 
CUSTOMARILY IS PERIOD OF HEAVIEST SLAUGHTER AND BEEF 
PRODUCTION. (SUB-NORMAL RAINFALL DURING JULY/AUGUST- 
MIDPOINT OF RAINY SEASON COULD, IF PROLONGED, ACCELERATE 
SLAUGHTER TO REDUCE HERDS, THEREBY AGGRAVATING OVER- 
SUPPLY). 
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OF EARNINGS AND EXCHANGE, HAS BEEN SLOW TO RECOVER FROM 
1973 HURRICANE DAMAGE. ENLARGED BEEF QUOTA COULD HELP 
CLOSE THIS GAP. 

C. WHEN GOH CONCURRED IN 35. S MILLION 1976 QUOTA, IT DID SO 
IN ANTICIPATION OF A LATER INCREASE PERMITTED BY IMPROVED 
US MEAT SITUATION AND/OR REALLOCATION OF SHORTFALLS FROM 
OTHER PARTICIPATING COUNTRIES. IT ALSO EXPECTED RECEIVE 
WEEKLY US CUSTOMS DATA ON VRP IMPORTS FROM ALL PARTICIPANTS 
WITH WHICH TO GUAGE/ADIUST ITS RATE OF EXPORTATION. (THET 
INVITED ATTENTION TO PARA 7 OF EMB NOTE 058, TRANSMITTED 
WITH REF B, WHICH STATES THESE DATA WOULD BE FORTHCOMING 
TO ASSIST IN MONITORING EXPORTS). IN ABSENCE THESE DATA, 

GOH HAS BEEN UNABLE ADEQUATELY TO IUDGE CURRENT STATUS 
ITS QUOTA AND PROSPECTS FOR REALLOCATIONS OF SHORTFALLS. 

D. ON BASIS LIMITED DATA AVAILABLE, GOH UNDERSTANDS THAT 
GUATEMALA, EL SALVADOR AND OTHER CENTRAL AMERICAN AND 
CARIBBEAN COUNTRIES ARE BEHIND IN SHIPMENTS AND ARE LIKELY 
TO HAVE DEFICITS. HONDURAS HAS GOOD RECORD OF COMPLIANCE 
WITH VRP, MEETING QUOTAS, SUPPLYING MONTHLY MEAT EXPORT 
DATA TO AGATTACHE, AND ABSTENTION FROM ATTEMPTS TO 
CIRCUMVENT VRP BY PROCESSING SURPLUS THIRD-COUNTRY BEEF 
AND RE-EXPORTING IT TO US UNDER OTHER CATEGORIES. GOH 
HOPEFUL, THEREFORE, THAT IT CAN RECEIVE FAVORABLE CON- 
SIDERATION FOR REALLOCATION. 

2. ACTION REQUESTED: 

A. THE DEPARTMENT IS REQUESTED TO GIVE APPROPRIATE CONSIDERATION 
TO GOH REQUEST AND ADVISE RESULTS. 

B. ADVISE ALSO STATUS OF USG EFFORTS TO PROVIDE CURRENT DATA 
ON MEAT IMPORTS FROM ALL PARTICIPANTS CHARGEABLE TO VRP 
QUOTAS. 

C. PROVIDE GUIDANCE IN RESPONDING TO GOH REQUEST FOR ENLARGED 
QUOTA, ESPECIALLY WITH REGARD TO PROSPECTS FOR REALLOCATION 
OF SHORTFALLS AND FOR LARGER QUOTA NEXT YEAR IF INCREASE 
FOR 1976 NOT POSSIBLE. 

3. COMMENT: DRAWING ON HIS EXPERIENCE WITH MEAT PROGRAM IN 

PANAMA DURING FIRST HALF 1976 AND CONTINUING PROBLEMS OF US 

MEAT PRODUCERS, EMBOFF CAUTIONED GOH OFFICERS NOT TO BE OPTI- 
MISTIC ABOUT CHANCES FOR INCREASED QUOTA. EMBOFF ALSO URGED 
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CONSIDERATION BY GOH OF MEASURES TO REDUCE PRODUCTION IN LAST 

QUARTER. US MISSION SUPPORTS GOH REQUEST FOR EARLY CONSIDERA- 
TION AND ADVICE OF PROSPECTS FOR SHORTFALL REALLOCATION. 
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